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Drear Mr. Ng,

This letter is response to the Pecember 3 letter from Jobn D.
Gibson who has asked us to clarify three jtems in regzrd © our 12 Day
Pre-Primary Report {7/1/98-8/19/98) .

1. Mr. Gibsoo states that *failore to meke payments W your
conneetel orpanization prior to the use of the mailing list conld result in
prohihited corporate contributions. ™ Mr. Gihson then asks us 1o estiblish
that payments were made to our connected organization, Wisconsin Ripht
1o Life, Inc., prior to the use of the mailing list by providing the dates thar
the independent expenditures were made, the dates that the tailing list was
wsed ankl the dates the connected organization was reimbursed for use of
the mailing fist.

Accarding to 5. 116.2 {g) (2) of the Code of Federu] Regulations -
Federal Elections, the definition of "Extension of Cradit™ includes =Any
agreement between the creditor and the political committes thar the
political committee will have additional time to pay the creditor beyond the
previously agreed to due date. To this section, "creditor” means "any
person or ¢ntity 10 whom a debt is owed. "

Ialso cail your attention bo 5. 116.3 (b) (1) (2) (3). En that section,
“Incorporated Vendor™ is defined as "A corporation in iis capacity as a
commercial vendor may extend credit to a candidate, 1 political Committes
or another persom on behalf of a candidate or political committee provided
that the credit is exterdded in the urdinary course of the corporation’s
Bussness and the terms of credit to nonpalitical debtors that are of ximilar
risk aod size of obligation.” This section then sets forth severaf criteria
n order to determine whether an extension of credit ig part of the
"ordinary course of busimess.

For years, (ur connected organjzation Wisconsin Right to Life,
Inc,, has reated its mailing Yist, at fair market value, 10 cumerous federal
and state candidates as well as the Wisconzin Right to Life PAC. Ta gl
cases, Wisconsin Right to Life, Inc. charges fair market valoe 1o thyse
who rent the list with payment expected within 30 days.

Dadivoted b peadaphing Aumgn Iife,




